
July 2020

Air Passenger Forecasts: 

Potential Paths for Recovery into the Medium- and Long-run

David Goodger

Managing Director, EMEA

Tourism Economics

dgoodger@oxfordeconomics.com

Andrew Matters

Deputy Chief Economist

IATA

mattersa@iata.org



Questions: Use the question panel

Outline

• Air traffic has hit a turning point in mid-2020 but remains lower than usual

• Baseline forecasts suggest recovery is not expected until 2023

• There remains uncertainty in the outlook and recovery could be delayed 

• Long-run growth potential is evident but with risks more skewed to the 

downside



Questions: Use the question panel

The global number of flights is increasing, but still down 60% vs 1 January
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Questions: Use the question panel

Regional recovery has been mixed, with a recent surge from European carriers
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Questions: Use the question panel

Domestic travel has recovered more quickly than international, as expected
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Questions: Use the question panel

Traffic volumes suggest April is the low point, but with only a modest recovery 
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Questions: Use the question panel

Global macro backdrop has softened as the virus has persisted & evolved
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Three broad areas of uncertainty in the outlook
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Travel restrictions will be lifted sequentially
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Economic recovery will begin in H2, but with lingering impacts
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Questions: Use the question panel

Unemployment impact is seemingly limited for now
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Questions: Use the question panel

But there is significant underemployment, and rises to come in some markets 
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Questions: Use the question panel
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Questions: Use the question panel

Domestic and short-haul passengers will remain important
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Questions: Use the question panel

Importance of long-haul demand is one key factor for recovery
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Questions: Use the question panel

Two short-term scenarios, incorporating macroeconomic & consumer drivers
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Passenger numbers will recover their 2019 level by 2023 (baseline scenario)
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Questions: Use the question panel

Risks and uncertainty remains tilted to the downside

0

2

4

6

8

10

12

2010 2012 2014 2016 2018 2020 2022 2024

R
P

K
s
, t

ri
lli

o
n

 p
e

r 
y
e

a
r

Global RPKs, trillion per year

Range of 

uncertainty

New 

baseline 

forecast

Pre-COVID19 baseline 

forecast

2019 levels 

recovered 

by 2024

Source: IATA/Tourism Economics



Questions: Use the question panel

Consumer confidence remains key, even as business sentiment has lifted 

Source: IATA
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Questions: Use the question panel

Thank-you. Any questions? 

Updated Air Passenger Forecasts and 

scenarios are now available on the 

databank for subscribers along with new 

global reports

For further information, please contact:

sales@oxfordeconomics.com
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